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31 CHARGED W TH FEDERAL HOUSI NG FRAUD
THAT COST THE GOVERNMENT MORE THAN $650, 000

JAMVES B. COWVEY, the United States Attorney for the
Sout hern District of New York; RUTH A. RI TZEMA t he Speci al Agent
in Charge of the New York/New Jersey Ofice of the Inspector
General of the U. S. Departnent of Housing and U ban Devel opnent
(“HUD"); and CHARLES A. COLA, the Conmi ssioner of the Yonkers
Pol i ce Departnent, announced that 31 defendants were charged with
obtai ning private housing rental subsidies to which they were not
entitled. Twenty-seven were arrested and 4 others were being
sought .

The defendants were charged in 14 separate crimna
Conpl aints unsealed in Wite Plains federal court and were
presented in Court today before United States Magi strate Judge
GEORGE A. YANTHI S. The defendants’ fraud is alleged to have cost
t he federal governnment nore than $650, 000.

The Conpl ai nts concern the fraudul ent recei pt of rent

subsidies in connection with the “Section 8" rental assistance
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program Depending on the person’s inconme, HUD will pay a
portion of the nmonthly rent directly to the landlord on behal f of
t he tenant. This programis funded by the federal governnent
t hrough HUD and admi nistered for HUD in Yonkers, New York, by the
Yonkers Muni ci pal Housing Authority (“YMHA’). Under this
program | owincome individuals who neet certain eligibility
requi renments are approved for Section 8 rental subsidies. The
def endants, however, allegedly concealed their inconme or other
material matters so as to becone eligible for the subsidies.

The defendants — FAYROZ AHVAD ASSAF, CARMEN G SELLE
BAEZ, ALFREDO BELTRAN, BEBSY BELTRAN, VI CTORI A BELTRAN, HI LDA
CONCEPCI ON, JUANA DI AZ, W LFREDO DI AZ, NELSON HENRI QUEZ, SHI RLEY
JONES, LATONI A LAWSON, AMERA MAKHLOUF, ABDALLAH MAKHLOUF, LAMYA
MAKHLOUF, CI RILO MATA, JOEL MATA, PAULA MATA, ANNA MEDI NA, BI LAL
| BRAHI M MEHDAW , SALVATORE MOLI TERNO, ANGELA MONTAS, DAVE MORRI S,
CELESTE PEI XOTO, ENRI QUE PEREZ, SHELLI PHCEN X, AVAL RABADI,
DAl FALLAH RABADI, NOUF RABADI, AUGUSTI N SCHARRON, AMANDA DEL
CARMEN SOTO and JEANETTE TORRES — are each charged with
conceal ing i ncone, or aiding and abetting in the concealing of
income, fromthe YMHA (“NYCHA’) resulting in their receipt of
Section 8 subsidies to which they were not entitled.

I f convicted, FAYROZ AHVAD ASSAF, CARMEN G SELLE BAEZ,
H LDA CONCEPCI ON, JUANA DI AZ, W LFREDO DI AZ, NELSON HENRI QUEZ,
SHI RLEY JONES, LATONI A LAWEON, AMERA MAKHLOUF, ABDALLAH MAKHLOUF,
LAMYA MAKHLOUF, CI RILO MATA, JOEL MATA, PAULA NMATA, ANNA NMEDI NA,

Bl LAL | BRAH M MEHDAW , SALVATORE MOLI TERNO, ANGELA MONTAS, DAVE
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MORRI S, ENRI QUE PEREZ, SHELLI PHCEN X, AVAL RABADI, DAl FALLAH

RABADI , NOUF RABADI, AUGUSTI N SCHARRON, AMANDA DEL CARVMEN SOTO
and JEANETTE TORRES each face a maxi num sentence of 10 years’
| mpri sonment .

The remai ni ng defendants — ALFREDO BELTRAN, BEBSY
BELTRAN, VI CTORI A BELTRAN and CELESTE PEI XOTO — were charged with
conspiracy to defraud HUD. The schene all egedly disguised the
true owner of the property that was being rented as a Section 8
househol d, who was VI CTORI A BELTRAN, so that her children ALFREDO
BELTRAN and BEBSY BELTRAN coul d fraudulently receive Section 8
subsi di es.

CELESTE PEI XOTO, a real estate agent who owns and
operates Zeca Realty in Wstchester County, New York, is charged
wWith participating in the conspiracy by depositing the Section 8
paynments addressed to the forner owner of the same property into
a bank account which she controlled even though she knew, as the
real estate agent who handl ed the sale, that the property was not
bei ng rented as cl ai ned but had been sold to VI CTORI A BELTRAN.
The conspiracy charges agai nst these defendants carry a naxi num
penalty of 5 years’ inprisonnent.

The investigation began nore than a year ago as a
result of a referral to the Ofice of Inspector General of HUD by

Peter Smth, the Executive Director of the YMWHA, which had been
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I nvestigating the eligibility of certain of its recipients of
Section 8 subsidies. The YMHA al so had been | ooking into the
activities of Edward Zanborsky, fornmer supervisor of maintenance
of the Mul ford Gardens Property owned by YMHA, and a contractor,
Nor man Scotl| and, to whom he awarded bids. Zanborsky and Scotl and
have pled guilty to corruption charges involving prograns
receiving federal funds arising out of Scotland s providing
construction services for Zanborsky' s personal properties in
return for awards of inflated prices on contracts with the YVHA
Both are schedul ed for sentence on June 27, 2003, before United
States District Judge NAOM REI CE BUCHWALD.

M. COMEY praised the investigative efforts of the
Ofice of Inspector General for HUD, the investigators of YMHA,

t he Yonkers Police Departnment and the U. S. Marshal s Servi ce.

Assistant United States Attorneys JEFFREY UDELL,
JONATHAN LEI KEN, STEVEN FELDVAN, MARC O. LITT and JACOB BUCHDAHL
are in charge of the prosecutions.

The charges in the Conplaints are nerely accusations,
and the defendants are presuned i nnocent unless and until proven
guilty.
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